
 
 
 
 
 
 
 
January 23, 2009 
 
 
The Honourable Josée Verner 
Minister of Intergovernmental Affairs 
Suite 800  
66 Slater Street 
Ottawa, Ontario  
Canada 
K1A 0A3 
 
 
Dear Minister: 
 
 
In October, the Canadian Chamber of Commerce concluded its 79th Annual General 
Meeting (AGM) in Québec City.  One of the highlights of Chamber’s AGM is the 
Policy Session.  It is during the Policy Session that resolutions submitted by local 
chambers of commerce and boards of trade from across the country are debated and 
voted on by accredited delegates.  Once approved, these resolutions become the 
policy position of the Canadian Chamber of Commerce for three years.  This year our 
delegates issued a clear and decisive national policy mandate that we intend to 
pursue vigorously with the federal government over the coming months.   
 
Beyond those issues we have already brought to your attention, our renewed national 
policy mandate includes a number of additional issues that fall within your portfolio.  
Accordingly, we would like to discuss these issues with you directly in the near future.  
 
A Resolution to Replace the Agreement on Internal Trade (AIT): The AIT was 
considered a good first step in improving interprovincial trade, however, it leaves 
room for trade restrictions, and its dispute settlement mechanism has no enforcement 
abilities. The Canadian Chamber recommends that the federal government facilitate a 
process whereby the AIT is replaced with a new national agreement to effectively 
reduce and remove barriers to trade, investment, and labour mobility. The agreement 
must encompass all sectors and jurisdictions, including all government bodies, 
ministries, crown agencies, arms length enterprises, and regional and local 
governments, with few and specific exclusions. Additionally, the new agreement 
should include a dispute settlement mechanism with binding and enforceable rulings, 
as well as monetary penalties for non-compliance. 
 
Canada’s Path to Strong Economic Growth and International Competitiveness:  
Among 80 countries surveyed, Canada ranked as having the 11th highest average 
marginal effective tax rate (METR) on capital as of 2007.  The METR applicable to the 
services sector was the 6th highest.  Unlike many industrialized countries, Canada 
imposes a much higher METR on this sector than that imposed on the manufacturing 
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sector.  This is hampering Canada’s competitiveness.  The Canadian Chamber 
strongly urges the federal government to work with the provinces/territories to reduce 
METRs on capital in the service industry so they are better aligned with those in the 
manufacturing sector. 
 
Improving Consumer Choice: Removing Inter-Provincial Trade Barriers to Sales 
of 100 Percent Canadian Wine:  In an increasingly competitive global marketplace, 
interprovincial barriers prohibit many businesses and industries from expanding 
domestic market share. For example, Canada’s wine industry produces world-class, 
100 percent Canadian-made wines but it is hindered by regulations and legislation 
that prohibit the direct delivery of wines to consumers across provincial boundaries. 
The Canadian Chamber urges the federal government to demonstrate commitment to 
reducing interprovincial trade barriers by immediately working with all 
provinces/territories to facilitate the direct sale and delivery of 100 percent Canadian 
wines.  Additionally, both levels of government should work with the wine industry to 
examine the feasibility of a permit and reporting system that would allow specified 
quantities of wine to be direct delivered to Canadian consumers. 
 
 
Sincerely, 

Perrin Beatty 
President and CEO 
 
Attachments 
 
CC: The Honourable Pierre Poilievre, Parliamentary Secretary to the Minister of 

Intergovernmental Affairs 










